v “OR L \ ¥

International Journal of Agricul’rure and Food Science

ISSN Print: 2664-844X

ISSN Online: 2664-8458

NAAS Rating: 4.97

IJAFS 2025; 7(5): 319-321
www.agriculturaljournals.com
Received: 21-02-2025
Accepted: 24-03-2025

Shubham Pal

Research Scholar (P.G),
Department of Agricultural
Economics, SHUATS, Naini,
Prayagraj, Uttar Pradesh,
India

Ashish S Noel

Professor and Head,
Department of Agricultural
Economics, SHUATS, Naini,
Prayagraj, Uttar Pradesh,
India

Amit Kumar

Assistant Professor,
Department of Agricultural
Economics, SHUATS, Naini,
Prayagraj, Uttar Pradesh,
India

Corresponding Author:
Shubham Pal

Research Scholar (P.G),
Department of Agricultural
Economics, SHUATS, Naini,
Prayagraj, Uttar Pradesh,
India

A study on the repayment patterns of kisan credit
card users in relation to their socio-economic
characteristics in Jaunpur district of Uttar Pradesh

Shubham Pal, Ashish S Noel and Amit Kumar

DOI: https://www.doi.org/10.33545/2664844X.2025.v7.i5e.419

Abstract

The Kisan Credit Card (KCC) scheme, launched by the Government of India in 1998, is designed to
ensure timely and affordable credit access for farmers to support agricultural and allied activities.
Implemented through various banking institutions, the scheme facilitates simplified credit delivery
along with flexible repayment options, crop insurance, and interest subvention benefits. The present
study, titled “A Study on the Repayment Patterns of Kisan Credit Card Users in Relation to Their
Socio-Economic Characteristics in Jaunpur District of Uttar Pradesh,” was undertaken in the
purposively selected Machchali Shahar block. From the identified potential villages, five percent of
KCC holders were selected, of which ten percent were chosen randomly as respondents. The study
assessed the repayment behavior of KCC users in relation to age, education, and income levels. The
findings revealed that younger farmers (20-35 years) showed mixed repayment patterns with both high
default and regular repayment rates, while middle-aged and older farmers demonstrated more
disciplined repayment behavior. Additionally, educational attainment and income levels were found to
be positively correlated with responsible repayment practices, indicating that higher education and
income significantly improve credit repayment performance. The study concludes that socio-economic
factors such as age, education, and income substantially influence the repayment behavior of KCC
beneficiaries.
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Introduction

The Kisan Credit Card (KCC) scheme, launched by the Government of India in 1998, aimed
to provide timely and affordable credit to farmers for their agricultural and allied activities.
Implemented through commercial banks, cooperative banks, and regional rural banks, the
scheme offered benefits such as flexible credit limits, interest subvention, and crop insurance
coverage, all designed to reduce farmers' dependence on informal and often exploitative
credit sources. While the KCC successfully expanded access to formal credit, issues related
to repayment behavior among beneficiaries became a significant concern. The repayment
behavior of KCC users was crucial for the sustainability of rural credit systems and the
financial health of lending institutions. Several socio-economic factors, including age,
education, income, and landholding size, influenced whether a borrower repaid their loan
regularly, irregularly, or defaulted. Understanding these factors and their relationship with
repayment behavior was essential to improving the effectiveness of the KCC scheme.
Regular repayment ensured the continuity of credit access for farmers, while irregular
payments or defaults posed challenges for both lenders and borrowers. This study analyzed
the repayment patterns of Kisan Credit Card users in relation to their socio-economic
characteristics, with the aim of identifying key determinants that influenced repayment
behavior. The findings contributed to the understanding of repayment trends, helping to
improve the implementation and efficiency of the KCC scheme, which played a vital role in
supporting the financial stability and growth of the farming community.

Research Methodology

~319~


https://www.agriculturaljournals.com/
https://www.doi.org/10.33545/2664844X.2025.v7.i5e.419

International Journal of Agriculture and Food Science

The research methodology employed a combination of
purposive and random sampling techniques for selecting the
district, blocks, villages, respondents, and banks. Jaunpur
district was chosen to minimize logistical challenges and
time constraints for the investigator. Within the district,
Machchali Shahar block was selected based on its similar
agro-climatic conditions, differing financial administrative
systems, and relatively higher development compared to
other blocks. A list of villages within the selected block was
prepared, and five percent of the villages with a high
number of KCC beneficiaries were randomly selected. From
these villages, a list of KCC cardholder respondents was
compiled. Banks with significant progress in implementing
the KCC scheme were purposively selected, and ten percent
of respondents were randomly chosen from each branch,
categorized into five landholding size groups: Marginal (less
than 1 hectare), Small (1-2 hectares), Semi-medium (2-4
hectares), Medium (4-10 hectares), and Large (more than 10
hectares). A total of 110 KCC beneficiaries were selected
using proportionate random sampling to study repayment
behavior. Primary data was collected through a structured
schedule, while secondary data was gathered from books,
journals, and district/block records. Data collection was
conducted through direct personal interviews, and the data
were analyzed using statistical tools. The study was
conducted during the period 2024-2025.

Analytical Tools
X

1. Arithmetic Mean: ~

2. Likert Scale: A Likert scale is a rating scale used to
assess opinions, attitudes, or behaviors. To collect data,
you present participants with Likert-type questions or
statements and a continuum of possible responses,
usually with 5 or 7 items.

Results and Discussion

Table 1: Repayment Behaviour of Kisan Credit Card users
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higher proportion of regular repayments (8 out of 11). In
total, 47 farmers defaulted, while 50 consistently repaid
their loans. The findings indicate that farmers with smaller
landholdings experienced more challenges in repaying KCC
loans compared to those with larger landholdings, who
demonstrated greater repayment capacity.

Table 2: Association between age and repayment behaviour of
Kisan Credit Card users

Sr.| Farmer
No.| Category Defaulter | Irregular | Regular | Total
Young age -
L group 32 10 30 .
(20-35 years) .
Middle age 28
2.|  group 12 2 14
(36-50 years) (25.45)
Old age group 0
3. (above 50 3 1 6 ©2.09)
years)
110
Toul 47 s >0 (100.00)

(Note: Value in parenthesis represents the percentage.)

Table 2: The relationship between age and repayment
behavior of Kisan Credit Card holders revealed notable
trends. Younger farmers (20-35 years) had the highest
number of defaulters (32) and irregular payers (10), but also
the largest group of regular payers (30), indicating a mixed
repayment pattern. The middle-aged group (36-50 years)
exhibited fewer defaulters (12) and irregular payers (2),
suggesting more consistent repayment behavior. The oldest
group (above 50 years) had the least defaulters (3) and the
highest proportion of regular payers (6 out of 10), reflecting
the strongest repayment discipline. Overall, older farmers
demonstrated more responsible repayment behavior than
their younger counterparts.

Table 3: Association between education and repayment behaviour
of Kisan Credit Card users

Sr. Farmer
No.| Category Defaulter | Irregular | Regular Total
Marginal (< 1 42
1 hectare) 23 5 14 (38.18)
Small Farmers 27
2. (1-2 hectare) 17 3 ! (24.55)
Semi Medium 17
3. | Farmer (2-4 4 3 10
hectares) (1545)
Medium 13
4. | Farmers (4- 2 1 10
10hectares) (11.82)
Large Farmers 11
5. | (Above 10 1 2 8
hectares) (10.00)
110
Total 47 13 50 (100.00)

l?l(r)' Farmer Category | Defaulter | Irregular |Regular| Total
) 30

1. | Primary School 15 4 112727
) ) 22

2. unior High School| 7 3 12 (20.00)
) 11

3. High School 4 2 5 (10.00)
_ 10

4. Intermediate 3 1 6 (09.09)
>

5, Graduate 1 1 > |(06.36)
) 30

6. Illiterate 7 2 1 (27.27)
Total 47 13 50 | 110

Table 1: The table presents the repayment status of farmers
under the Kisan Credit Card (KCC) scheme categorized by
landholding size. Marginal farmers (less than 1 hectare)
comprised the largest group (38.18%) and had the highest
number of defaulters (23), indicating significant financial
difficulties in repaying loans. Small farmers (1-2 hectares)
accounted for 24.55% of the total, with 17 defaulters. Semi-
medium, medium, and large farmers exhibited fewer
defaulters, with large farmers (above 10 hectares) showing a

(Note: Value in parenthesis represents the percentage.)

Table 3: The study highlighted the association between
education levels and repayment behavior of Kisan Credit
Card holders. llliterate farmers had the highest number of
defaulters (17), indicating significant financial struggles.
Primary school-educated farmers also had a high number of
defaulters (15), reflecting similar repayment challenges.
However, junior high school-educated farmers had more
regular payers (12) than defaulters (7), suggesting improved
repayment discipline. As education levels increased, the
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number of defaulters decreased. Graduates had the fewest
defaulters (1) and more regular payers (5), demonstrating
responsible financial behavior. Overall, farmers with higher
education, especially those with intermediate or graduate-
level education, exhibited better repayment habits, while
illiterate and less-educated farmers faced greater difficulties
in repaying their loans.

Table 4: Association between average annual income and
repayment behaviour of Kisan Credit Card users

ﬁl;‘. Farmer Category|Defaulter | Irregular | Regular | Total
1. [<1,00,000 Rupee | 23 8 18 (4:35)
2 1,00,0}23.];)2(-3,30,000 21 2 16 (353.35)
3 2,50,0gt-pSe,g0,000 5 1 6 (1(:)%1)
4.|>500,001Rupee | 1 2 7 (0;%9)

Total 47 13 50 (1(])'3'%0)

(Note: Value in parenthesis represents the percentage.)

Table 4: The table illustrated the association between
income levels and the repayment behavior of Kisan Credit
Card holders. Farmers with an income below 21,00,000 had
the highest number of defaulters (23) and irregular payers
(8), indicating significant financial challenges in repaying
loans. Those earning between X1,00,001 and 32,50,000 also
had a notable number of defaulters (21), though they
showed slightly improved repayment behavior. As income
levels increased, the number of defaulters decreased.
Farmers earning 2,50,001 to %5,00,000 had only 5
defaulters and 6 regular payers. The highest income group
(above 5,00,000) exhibited the lowest number of defaulters
(1) and the highest proportion of regular payers (7). Overall,
higher-income farmers demonstrated better repayment
behavior compared to their lower-income counterparts.

Conclusion

The study on the repayment behavior of Kisan Credit Card
(KCC) holders in relation to socio-economic factors
revealed several key insights. Age, education, and income
levels significantly influenced repayment patterns. Younger
farmers (20-35 years) exhibited a higher number of
defaulters, though a notable proportion also repaid regularly,
indicating mixed repayment behavior. Older farmers (above
50 years), however, demonstrated more responsible
repayment habits with fewer defaulters and higher regular
repayment rates. Education was another critical factor, with
illiterate and primary-educated farmers showing higher
default rates, while those with higher education levels had
better repayment discipline. Income levels were strongly
associated with repayment behavior, as lower-income
farmers had more defaulters and irregular payers, while
higher-income groups showed more regular repayment
patterns. Overall, the study concluded that socio-economic
factors such as age, education, and income play a crucial
role in shaping the repayment behavior of KCC holders. The
findings suggest the importance of targeted interventions for
farmers with lower incomes and educational levels to
improve their repayment capacity. These insights could help
in enhancing the effectiveness of the KCC scheme and
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ensure its sustainability by addressing the unique challenges
faced by different farmer groups.
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